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Seed Project IRS Compliance Quiz C
Complete this quiz & email it to Quizzes@SeedsProjectNonProfits.com
Violation of any IRS requirement is illegal activity and will terminate your nonprofit status. This is a short quiz you must complete and send to us as part of registering your project. Your answers will show us that you have a clear understanding of what is and what is not permitted by the IRS for nonprofit businesses. You should know the answers to all of these questions. Please review our IRS Guidelines before you take this quiz. (If you do give any wrong answers we will let you know what was wrong.) 

Answer by checking Yes or No or by filling in the blank space:
1. Are Seed Projects allowed to endorse politicians?  (Yes __  No __)

2. If a cultural project produces a play can it make income for the project by selling tickets to that play?  (Yes __  No __)

3. The project is paying the actors in the play – who are all project staff members - $150 for each performance. Actors in similar productions are paid $50 - $75. Is it legal to pay the project’s actors $150? (Yes __  No __)
4. This project’s play dramatizes the torture of political prisoners. This is a hot legislative issue in the current election. None of the content or advertising mentions any legislation or political candidates. Is this a violation of IRS rules? (Yes __  No __)
5. A day care project has 4 employees. Other local day care centers pay their employees $25,000 to $30,000 per year. Can the project pay their employees $15,000 -25,000 per year? (Yes __  No __)
6. Day care is a hot political topic and is part of current legislation being discussed in this project’s city. Can a member of the project’s staff make a personal contribution to a politician’s campaign?  (Yes __  No __)

7. Can the day care project’s manager make a personal contribution to a politician and give him/her permission to identify her as a representative of the day care project in a published list of contributors to this campaign?  (Yes __  No __)
8. Can the project put information on their website showing the benefits of good day care services, without mentioning any legislation or political candidates?  (Yes __  No __)

9. Can a project raise 5% of its annual income by selling items not related to its nonprofit purpose?  (Yes __  No __)

10. If a sustainable energy project sells solar heating equipment and provides installation services, do they need to offer special financial help or other nonprofit service that regular solar businesses do not offer?  (Yes __  No __)

11. If the sustainable energy project holds a Sustainable Energy educational fair once a year that raises $150,000 for the project, do they need to have approval from the Board?  (Yes __  No __)

12. If the sustainable energy project raises money by having an educational breakfast every month do they need to get prior approval from the Board?  (Yes __  No __)

